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E.O. 11652: N/A 
TAGS: ETRD, EAGR, BR 

SUBJECT: POSSIBLE EFFECT OIL SHORTAGE ON US SUGAR SUPPLY 
REF: STATE A-9355; BRASILIA 8275 

FOROFF SOURCE INFORMS US THAT IRAQIS PREPARED TO SELL 
OIL TO BRAZIL BUT ARE REQUESTING SUGAR AS PART OF DEAL. 

OTHER OIL PRODUCERS MAY TAKE SIMILAR POSITION. BRAZIL 
UNSURE AT THIS TIME WHETHER IT CAN MEET ARAB REQUESTS AND 
ALSO FULLY COVER US QUOTA. BRAZILIAN POSITION INDICATES 
THAT TOTAL OF ARAB DEMAND MAY BE LARGE BECAUSE ON DECEMBER 
5 IAA INDICATED THE AVAILABILITY OF THREE MILLION 
BAGS FOR US OVER AND ABOVE QUOTA. 
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